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Management Defined Performance Measures (MPM):
Subtotals of income and expenses used by management in

its internal reporting to assess financial performance. IFRS 18
requires entities to disclose MPMs and reconcile them to the

most directly comparable subtotal in the financial statements.

Zakat & Income Tax

Category

* Classified in a separate
category in P&L

* New subtotal: Profit
before Financing and
Zakat / Income Taxes

b s

*» PPE + Receivables
» Financial Assets

+ Trade Payables
(and others)

Greater Financial Statement
Disaggregation

» Inventories
+» Financial Liabilities

* Provisions « Equity

Additional Disclosure
Requirements

¢ Finance income

* Finance costs

¢ Other gains

« Separate disclosure of material
conventional and Islamic

financing

L

* Profitor Loss =

Net Income (where applicable)

Saudi Terminology
Alignment

+ Statement of Financial

Islamic vs Conventional

Financing

¢ Murabaha <> Loans

¢ Tawarruq <> Bonds

¢ Sukuk <> Conventional
Funds

¢ Sharia Funds <> Traditional
Funds

Effective Date

Performance = Income Statement

¢ Mandatory: 1 January 2027
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to applicable independence, conflict assessment
and professional ethics requirements.



